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SECTION _ A

Very Short answer questions (in one word to maximum of two sentences)

Answer all questions. Each question carries 1 Mark

1. What do you mean by Accounting?

2. What js meant by Revenue?

3. What is meant by drawings?

4. What is meant by accounting principles?

5. What is meant by Going concern concept

6. Give two examples of current liability

7. What Is Depreciation?
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How is the linancial position of a firm established?8. How rs me flnancral posrfion ot a trrm establrshed?

9. Name any two users of accounting lnformation.

10. How do you treat reserve for discount on creditors in profit and loss A"/C?

(10x1=10Marks)

SECTION - B

Shorl answer questions. (Not to exceed in one
questions. Each question carries 2 marks.

paragraph). Answer any eight

1 1. What is meant by reserves? Give an example.

12. Distinguish between debtors and creditors.

13. Rajeev purchased a machine from Mukesh ior Rs. 5,000 and paid Rs. 1OO as
cartage for bringing the plant to the factory and also paid Rs. 200 as installation
charges. Show the.iournal entry for recording the transaction

14. Mention any tuvo errors in accounting which don't affect the trial balance

15. Give the journal entries for recording (a) Raw material in lhe business withdrawn
by the owner (b) Raw material in the business lost by the fire.

16. State the meaning of an intangible asset with an example.

'17. Howdothe contingent liabilities show infinal accounts?

18. State various stages in the process of accounting

19. Show the closing entries for recording net profit and net loss

20. How do you compule balance of capital A/C of a trader at the year end?

21 . What constitute the inventory of a manufacturing concern?

22. Ditferentiate the concepts of depletion and amortisation.
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23. State the meaning of voucher and list its different types.

24. Give two examples of items lhat cannot be recorded as accounting transactions
as per the money measurement concept.

25. What is deferred revenue expenditure?

26. How accounting is done under accrual method?

(8x2=16Marks)

SECTION _ C

Short Essay (Not Exceeding 120 words), Answer any six questions. Each question
carries 4 nrarks.

27. Journalise the following transactions

(a) Suresh started business with a oapital of Rs. 20,000. (b) He purchased
goods from Rohan on credit Rs. 2,000 (c) He paid cash to Rohan Rs. 1,000
(d) He sold goods to Sumesh Rs. 2.000 (e) He received cash from Sumesh
Rs. 1,000 (f) Purchased goods worih Rs. 5,000 for cash less 20olo trade discount
(g) He Sold goods to Ram, for cash Rs. 1,000 (h) Suresh, Withdrew goods from
business for personal use Rs. 200.

28. Briefly discuss the main objectives offlnancial accounting.

29. What is Accured income? Mention its adjustment entry.

30. Differentiate the treatment of carriage inwards and carnage outwards?

31 . Describe the differences between Journal and ledger.

32. Briefly discuss accounling errors

33. A business enterprise purchased equipment for Rs.1,00,000 having an estimated
life of 10 years. lf the equipment can be sold for Rs.10,000 at the end of 10
years, determine the amount of depreciation for each accounting year.
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34, lf adjustment items namely closing stock, unearned income depreciation and
interest on drawings are given in trail balance, how do you treat each of lhese
items in final accounts?

35. Explain the term marshalling of asset and liabilities ln Balance sheet?

Briefly describe straight line method of depreciation.

Discuss the merits of preparing bank reconciliation statemenl

38. Differentiate between ordinary and fixed systems of petty cash book.

(5x4=24Marks)

SECTION _ D

Answer any two questions. Each question carries '15 marks

39. What is meant by Journal? Explain Various types of journal by giving its general
format.

40. From the following balances prepare the Trial Balance of a trader as on
31.03.2020 assuming that he has omitted to open his Capital Account. Bank
overdraft 10,000, Sales 1,35,000, Purchases return 10,000, Debtors 24,000,
Wages 20,000, Purchases 1,10,000, Cash in hand 4,000, Creditors 2000, Sales
return 5,000, Furniture 16,000, Salary outstanding 5,000, Drawings 24,000,' commission paid 5,000.

41. From the foilowing balances, you are required to prepard trading and proflt and
loss accounl of Sam traders for the year ended 31 .12.2020 and a balance sheet
on that date after making the adjustments.

Trail balance as on 31.12.2020
Dr. Amount Cr. Amount

Sales 1 ,90,000

Capital 36,000

Commission 4,000

Creditors 15,000

Purchases

Wages

Rent

lnsurance

1,50,000

10,000

4,000

2,000

4 M - 1987



Stock 31 .12.19

Cash

Loose tools

Plant

debtors

Sundry expenses

2,45,000 2,45,000

Adjustments : (a) Stock as on 31.12.2020 was valued at Rs.15,000
(b) depreciate plant by 10% (c) lnsurance prepaid 1,000 (d) Provide for doubtful
debts at 2.5% of debtors (e) Commission received in advance 2,000.

From the following particulars of M/s Ramco lndustries prepare bank
reconciliation statement as on December 3't.,2020 and ascertain the pass book
balance as on that date. (a) Bank balance as per cash book Rs.50,000
(b) Cheque deposited but not collectFd in December 2020, Rs 4,000 (c) lnterest
on investments collected by the bank as per standing instructions, appearing in
the pass book only, Rs.1,000. (d) Cheques for a total amount of Rs. 80,000 were
issued during the month of December. Of these, cheques for Rs. 15,000 were
not presented for paymenl in the month. (e) The bank has made a direct
payment of Rs- 2,000 towards insurance premium, as per the standing
lnstructions. This payment has not yet been recorded in the cash book. (0 A
customer has made a direct deposit of Rs. 12,000 in the bank account. There
was no corresponding entry for this in the cash book. (g) A debit of Rs. 6,000 in
respect of dishonoured cheque (this ,was discounted earlier) appear in the pass
book only.(h) A cheque of Rs. 3,000 deposited in the bank, was entered twice in
the cash book.

The trial balance of a wholesaler on 31 December 2020 tailed to agree and
therefore he placed the difference to a Suspense Account. The trial balance
totals were Dr. Rs.27,000 and Cr. Rs.23,750. Later, the following errors were
discovered. You are required to make rectitication entries ln Journal and prepare
Suspense Account duly balanced. (a) An invoice for Rs. 840 issued to Davis was
recorded in the sales book as Rs.1,840 and posted to ledger accordingly
(b) Returns lnwards Book was overcast by Rs.1,000 (c) A cheque for Rs 1,750
received from Hari was entered in the cash book but not posted to his personal
account in the ledger (d) Credit purchase of office equipment for Rs. 12,500 was
journalized through the purchases book (e) A purchase of goods for Rs. 5,340
from Coimbatore traders was recorded conectly in the purchases book but

20,000

9,000

2,000

17,000

20,000

11,000

42.

43.
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posted to their account in the tedger as RS.5,B4O (f) Goods costing RS.g,sOO
were taken by the owner for his personal use but no entry was made in the books
to record this fact in the books (g) There was a mistake in balancing the salaries
account, Its balance was shown as Dr. Rs. 16,200 lnstead of the coirect balance
Dr. Rs 15,200.

44. Discuss,in detail (a) Business Entity concept, (b) Money Measurement Concept
and (c) Conservatism Principle.

(2 x '15 = 30 Marks)
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