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8. Who is a liquidaton

9. What is amalgamation?

'lO. What is intemal reconstruction?

13. What is interim dividend?

(10x1=l0Mar*s)

11. Differentiate dissotutjon of partnerchip and dissolution of firm.

. 12. What do you mean by piecemeal distributioh?

1

14. What is a memorandum revaluation account?

' 15. What is meant by a pieoemeal distribution?

16. Explain the treatment of goodwill on Dissolution of Firm.

17. Explaift Gamer Vs Munay Decision.

'1 8. Statq the different modes of Dissolution of firm

20. 'Distinguish between extemal reconsfiudion and ir emal reconstruction.

21. D+scuss fte main factors affecting the value of go'odwitl of a joint stock company.

22. What are the circumstances in wtrici there may be a need for valuation of shares
of a joint stock company?

fur va:iuation of goodwill

(8x2=16ltlarks)
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,. SECTION_C

Answer any six questions. Each question carries 4 marks.

23- Briefly describe the methods o{ accounting for amalgamation.

24. What are inter company owings?

25. What is amalgamation? How it differs from absorption?

26. A, B and C are in partnership sharing profits and losses in the ratio of 5:3:2. They
decide to dissolve their partnership and the balance sheet at the date of
dissolution is as follows:

Liabilities Rs. Assets Rs-

Sundry Creditors 6,000 Freehold Prooertv 52.000

Bills Pavable 3.000 Plant 30,000

Bank Overdraft 1.500 Stock in trade 40,000

Reserve Fund 5,000 Furniture 5.000

CaDital A 53.500 Sundrv Debtors 17.500

CaDital B 44j00 Less: Provision for bad debts- 500 17 ,000

Caoital C 39.400 Cash in hand 8,500

1,s2,500 1 ,52,500

A is to take the freehold property at Rs. 35,000/- B is to take the stock in trade at
Rs. 35,0001 and C is to take fumiture at Rs.3,000/-, Sundry debtors realised
Rs.16,000/- and Plant realized Rs.40,000/-. Cost of dissolution was Rs.2,000/-.
Close the books of the firm showing the Realisation Acclunt, Capital accounts
and Cash account.

27. On 31* March 2017, Thin Ltd; was absorbed by Thick Ltd, the later taking over
all the assets of the former at book values. The consideration for the books was
fixed at Rs. 4,00,000 to be discharged by the transferee company in the form of
its tully paid equity shares of Rs.10 each, to be distributed among the
shareholders of the transferee company, each shareholder getting two shares for
every share held in the transferor company. The balance sheets of these two
companies as on 31st March 2017 stood as under:
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Liabilities Thick Ltd
(Rs)

Thin Ltd
(Rs)

Assets Thick Ltd
(Rs)

Thin Ltd
(Rs)

Share Capital:
Authorised

15,00,000 s,00,000 Goodwill 2,00,000 60,000

lssued and subscribed:
Equity shares of Rs.'l0
each fullv Daid

9,00,000 2,00,000 Plant and
machinery

4,12,000 '1,00,000

General Reserve '1,80,000 50.000 Furniture 80,000 30,000
Profil and Loss Account 20,502 12,900 Stock in

trade
2,65,000 60,000

Workmen's
compensation fund

12,000 9,000 Sundry
Debtors

2,21 ,200 46,000

Sundry creditors 58,567 30,456 Prepaid
insurance

700

State provident fund 10,200 4,000 Income tax
refund claim

6,000

Provision for taxation 12,300 5,000 Cash in hand 869 356
Cash at bank '15,14,500 5,08,300

26,93,569 8,11,356 26,93,569 8,11,356

Amalgamation expenses amounting to Rs. 1000 were paid by Thick Ltd. you are
required to:

(i) Prepare realisation account and equity shareholders account in the books of
Thin Ltd and

(ii) Prepare the balance sheet of Thick Ltd after amalgamation in the nature 
^1,merger.

28. A, B and C were Partners sharing profits and losses equa,ly. Their balance sheet
after the preparation of Realisation Account on dissolution of the |irm was as
follows:

Liabilities Amount
(Rs)

Assets
(Rs)

Amount
(Rs)

Caoitals Cash 8,000
A 12,000 C's Caoital 6,000
B 8,000 Realisation 6.000

20,000 20,000

C is insolvent and his private estate pays only Rs.5,000/- of the amount due to
the firm. Clos'e capital accounts of partners if Partnership Deed states that the
loss due to insolvency should be shared in the profit sharing ratio.
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29. The following aie the Balance sheet of H Ltd and S Ltd as at 3lsiMarch 2017

Liabilities

Share capital

shares of Rs.'l0 each 5,00,000 2,00,000

Assets H Ltd S Ltd
(Rs) (Rs)

. 
Sundry assets 5,70,000 2,60,000

6,80,000 2,60,000

H Ltd s l_td
(Rs) (Rs)

ful,y paid

Reserves

Creditors

Total

1,00,000 60,000 60% shares in S Ltd 1,10,000
(at cost)

80,000

6,80,000 2,60,000

Prepare a consolidaled Balance sheet as at 31sr March 2017.
30. What is purchase consideration? What are the methods for determining purchase

consideration?

31. Discuss the main factors affecting the value of goodwill of a joint stock company.
(6x4=24Marks)

SECTION - D

Answer any two questions. Each queslion carries 15 marks.

32. M/s X and Co. is a partnership firm with the partners A, B and C sharing Profits
and Losses in the ratio of 3 : 2 : 5. The Balance Sheet of the fim as on 30 June
200'l was as under:
Balance Sheet of X and Co. as on 30.06.2017

Liabilities Amount (Rs) Assets Amount (Rs)

A's Caoital Account 1.04.000 Land 1.00_000

B's Capital Account 76.000 Buildino 2,00.000

C's Caoital Account 1.40.000 Plant and Machinerv 3,80,000

Lonq term Loan 4,00,000 lnvestments 22.000

Bank overdraft 44.OO0 Stock 1.'16.000

Trade Creditors 1,93,000 Sundrv Debtors 1.39.000

9,57,000 9,57,000

It was mutually agreed that B will retire from partnership and in his place D will be
admitted as a partner with effect from 1 July, 20'17. For this purpose, the
following adiistments are to be made:
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(a) Goodwill of the firm is to be valued at Rs. 2 lakh due to the firm's locational
advantage but the same will not appear as an asset in the books of the
reconstituted firm.

(b) Buildings and Plant and Machinery are to be valued at 90% and 85% of the
respeclive Balance Sheet values. lnvestments are to be taken over by the
retiring partner at Rs. 25,000. Sundry Debtors ar€ considered good only
90% of Balance Sheet figure. Balance to be considered Bad.

(c) ln the reconstituted firm, the total Capital will be Rs. 3 lakh, which will be
contributed by A, C and D in their new profit shartng ratio, which is 3 : 4 : 3.

(d) - The surplus funds, if any, will be used for repaying bank overdraft. 4)

(e) Tie amount due to retiring pdrtner shall be tansferred to his Loan Account.

You are required to prepare

(i) RevaluationAccount

(ii) Partners' Capital Accounts

(iii) Bank Account and

(iv) Balance Sh€et of the reconstiluted firm as on 1s July,2017.

33. A, B, C and D were in a firm sharing profits and losses in the ratio of 4:3:2:1. The -\
position on3oth !,une 2017 waq asJollqlvs:

Liabilities Amount (Rs) Assets Amount (Rs)

Capilal Sundry assels 32,000

A 7,000 P and L account 15,000

B 8,000 B's Drawings 4,000

c 4,000 D's Drawing 1,000

D 3,000

Creditors 30,000

52,000 52,000
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