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, PART_A

Answer all questions. Each question carries one mark.

1. What do you mean by interim dividend ?

2. What is lictitious asset ?

3. What is goodwill ?

4. What is included in AS 14 ?

5. What do you mean by absorption ?

6. Whal do you mean by purchase consideration ?

7. How would you treat accumulated losses of vendor company ?

8. What is meanl by Realisation Account ?

L Whar is IFBS ?

10. Whaldoyou mean by forfeiture ol shares ? (10x1=10Marks)

PART- B

Answer any I questions in a paragraph. Each queslion carries2 markseach.

1'1. What is sub-division of shares ?

12. Bring oui two points of ditlerences behveen internal reconstruction and external
reconstruction.
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13. Give the names ol various methods of calculaling purchase consideration.

14. What do you mean by amalgamation in the nature ol purchase ?

15. Whal do you mean by intrinsic value ?

16. How will you treat liquidation expenses o{ the transteror company ?

17. What are capilal profits ? Give two examples.

'18. What is the difference between paid up capitaland called up capital ?

19. Distinguish between capilal reserve and reserve capital.

20. What is EBIT ?

21 . Wrile a note on ihe scope ol accounting standards.

22. Whar is dilured EPS ? (8xZ=1S Ma*"

PART _ C

Answerany 6 questions. Each question carries4 marks-

23. What are the differences between reserves and provisions ?

24. For the year ended 31sl March 2O13, provision ior lncome Tax has been made

lor Rs. 50,00,000. Advance payrnenl oI tax lor the year arrounted to Rs- 4S,OO,

and tax deducted at source on the income eamed amounled to Bs. 46,000. On

November 15, 2013 the assessment was completed and tax liability was

determined at Fls. 58,40,000. Advance paymenl of tax for lhe year ending

3lsrMarch 2014 was Rs. 62,00,000.

Prepare provision for lncome Tax Accounl and lncome Tax A@ount assuming

thal provision tor Taxalion forthe yearending 31sl March 2014 is Rs. 70,OO,O0O.
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1 2% debentures

Creditors

Equity share capital

General Reserve

4,00,000 Fixed Assets

3,m,000 Stock

1,m,000 Debtors
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25. Calculate the purchase consideration payable by Nandana Ltd. to Keerthana Ltd.

who has 50,000 prelerence shares ol Rs. 10 each and 80,000 equity shares ol

Rs. l0 each il the consideration is payable as follows :

1) lssue one equity share of Rs. 10each @ Rs. 15 per share for every preference

share held in Keerthana.

2) lssue 3 equity shares ol Rs. lO each @ Rs. 15 per share and payrnent of

Rs. 5 in cash for every two equity shares held in Keerthana.

3) Discharge ol l5o/" debentures ot Rs. 3,m,000 at a premium ol20%.

26. Following is the Balance Sheet'ol Naveen Ltd.

Equity share capital ol Rs. 10 each 10,00,000 Goodlvill 3,m,0@

6,m,000

3,70,000

4,30,0m

1,00,000

18,m,firo

P&La/c(Dr.)

1&m,(m

The above company is amalgamated by Navaratna Ltd. For this purpose, lhe

intrinsic value of shares of Naveen Lld. is estimated at Bs. I per share and that

ol Navaratna Ltd. at Rs. 16 per share (Face value Rs. 10 per share). Calculate

purchase consideration and show realisation account.

27. Following is the Balance Sheet oI Tdnity Ltd. as on 3I -3-2015.

3,00,000 Land and Buildings 3,m,0m

1,60,m0 PhntandMachinery 1,6O,@0


