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Thlrd Sem.ester B.Com. Degree Examlnation, Irecember 2017

Career Related First Degree Programme under CBCSS

2(b) - Commerce with Computer Application '
' Gore Course lX: CC 1343

COST ACCOUNTING

' Time:3Hours

SECTION - A

Answer all questions in one word to maximum oI tuo sentences. Each question

canies one mark.

Answer the lollowing terms :

1. Cost accounting.

2. Cost audit.

3. Cost cenke.

4. Sunk cost.

5. Variable overhead.

6. Process costing.

7. Direc{ labour cost.

8. Stores ledger.

9. Overtime.

10. Secondary dislribution. (10x1=l0llarks)

P.T.O.
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SECTION - B

Answer any S lrom 12 of thelollowing not exceeding one paragraph. Each question
carries 2 marks.

1 j . What are the ,unctions of cost accounting ?

12. Explain the criticisms against cost accounting.

13. What are the functions of store keeper ?

14. What are the objectives ol material control ?

15. Distinguish between time keeping and fime booking

'16. What are the features of Merrick's difterential piece rate system ?

'17. Distinguish between job evaluation and merit rating.

18. How do you classify overheads on the basis ot functions ?

19. What is machine hour rate ?

20. Distinquish between FIFO and L|FO.

21. State the difterences behveen bin card and stores ledger.

22. Explain the treatinent of normal idle time in cost accounts. (gx2=16 Marks)

SECTION - C

Answer any 6 questions not exceeding 120 words. Each question caries 4 marks.

23. From the lollowing transactions, prepare a stores ledger account using FIFO

method.

2015Jan. 1 Opening slock

3 Purchased

600 units @ Rs. 14 each

300 units @ Rs. '15 each



.
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5lssued

7 Purchased

'8 lssued

12'lssued
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5O0 units

900 units @ Bs. 16 each

600 units

200 units

24. Calcutate total eamings and earnings per hour of three workers A, B and C tlnder

Rowan Scheme.

Standard time : 20 hours

Time rate : Fls. 20 Per hour

23 Purchased

. 25 lssued

400 units @ Rs. 18 each

500 units

Rs.

2,00,000

20,000

10,000

2,OOO

600

2,000

{

Time taken : A- 16 hours, B- 10 hours" G - I hours.

25. Compute machine hour rate from the lollowing data :

' Costol machine

lnstallation charges

Estimated scrap value atter lile time ( 15 years)

Rent and rate Per month

Lighting charges Per month

lnsurance perannum

Repair charges Per annum
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Supervisois salary Per month 3'000

Power consumption lOunitsperhour @ Rs. .l5O/1OO units

Estimated working hours 2,200 per annum

(includes setting up time ol 200 hours)

The machine ocbupies 1/4th ot the space in the workshop and the supervisor

devotes 1/5th ol his time lor the machine.

26. From theiollowing data lor the month olJan.2O1O, prepare cost sheei showing a
cost and Profit Per unit.

Raw materials Rs. 4O,00o

Direct wages Rs. 25,000

Machine hoursworked 9000 hours

Machine hour rate Rs. 5 Per hour

. Oflice overheads 20ol" on works cost

Selling overheads Rs. 2 Per unit

. Unitsproduced 2oOOO units f.
Uniis sold 18000 units @ Rs. l2perunit

27. Distlnguish between cost accounting and financial accounting.

28. Explain various techniques ol costing.

29. Explain ABC system ol inventory control

30. What are the causes ol over/under absorption of overheads ?

31. Give note on installation ol costing system. (6xtl=24 Marks)

+
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Answer any 2 questions

SECTION - D
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not exceeding 4 pages each. Each qoestion cafiies

r
t

15 marks.

32. The management ol a manulacturing concern wants lo lind out the cost of

3000 units.

The cost analysis ot 2OOO units gives the tollowing information.

Bs,

90,000

50,000

Materials

Laborr

Direclexpenses . 1,000

Factoryoverheads 2,000

Administrative ovefieads 1,600

Selling and distribulion overheads 8m

Further details are as tollows :

a) An increase of 10olo is expected in the cost of raw materials and 5olo in the

cost of labour.

b) 70% ollhe lactory overheads are lixed and 30% are variable.

' c) The ratio or rixed and variable expenses in administrative overheads is 6 : 4.

d) Half of the selling and distribution overheads are lixed.

e) The management wishes to charge 25% prolit on sales price.

Ascertain selling pdce.
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33 A company has three production departments A, B and c and two service
departments - Boiler house and pump room. The boiler house has to depend
upon the pump room for suppry of water and pump-room in its turn is depended
on the boiler house for supply ol steam tor driving the pump. The expenses
incurred by the production department are A Rs. 6,00,000, B Rs. 5,25,000,.
C Rs. 3,75,000. The expenses for boller house are Rs. 1 ,75,OOO and pump room
are Bs. 2,25,000.

The expenses of the boiler house and pump room are apportioned to the production
departments on the lollowing basis :

l

AB C Boilerhouse pump room

1e/"

Re-apportion the expenses ot the boiler house and pump room to the production
departments using repeated distribution method.

34. Star company has live departments. M, N, O and p are production departmenls
and Q is a service department. The actual expenses for a period are as lollows :

Rs.

Boiler house N/" q"/" W"
Pump room 4U/. Wk 2V/o Ze/"

'Rent

. Repairs

Depreciation

Supervision

Welrare expenses

lnsurance ol stock

Employers contribution to pF

Lighting

25,000

35,000

17,500

56,000

28,000

16,0@

12ino

12,500
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. The following detaits are also available in respect of the departments

Floor area (sq,tt) 1,400 1,200 1,109. 900 400

Numberolworkers 10 I 442
Totalwages (Rs.) 1,00,000 80,000 50,000 50,000 20,000

value of plant (Rs.) 2,00,000 1,80,000 1,60,000 1,00,000 60,000

Value of stock (Rs.) 1 ,50,000 1,00,000 5,@'000 20,000

Number of light points 15 .10 10 .10 5

Apportion the cost to the various departments on an equitable basis.

oN

\!

U.

35. "Costing isan invaluable aidto managemenf. Explain. (2x1 5=30 Marks)

irr
l


