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SECTION - A
Answerallquestions. Eachqueslion canies 1 rna*.Onewardto rnaximumtwosentences.

1. What are preliminary expenses ?

2. What are divisible profits ?

3. What is scrip dividend ?

4. What is amalgamation in the nature of purchase ?

5. Define purchase consideration.

6. What is capital reduction account ?

7. What are contingent assets ?

8. What do you mean by dissolution ol a partnership ?

9. What is meant by unrecorded assets ?

10. What is unclaimed dividend ? (10x1=10]ularks)

SECTION - B
Answereightquestions, in notexceedingone paragraph each. Each question carries

2 marks.

1 1. Give two essential features of partnership.
' 12. Mention any two differences between interim dividend and tinal dividend ?

'13. What is padnership deed ?

14. Bringout the decisions of Garner Vs Murray.

1 5. Give lhe ioumal enties for transfening assets and outside liabilities to realisalion a/c.

16. What are the different methods of determining purchase consideration ? p.r.o.
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17. What is amalgamation in the nature of merger ?

18. What are the various sources of fund of a companytor payment ot dividend ?

19. What is the accounting treatment of discount on issue of shares and debentures
while preparing final account ot companies ?

20. What is contingent liatility ? Give two example.

21. What are the difterences between P/L adiustrnent A,/c and P/L approprhtion Ay'c ?

22. What are provisions ? Give examples. (8x2=16 Marks)

SECTION-C

Answsr3ixqu€stions, in notsxceeding 120 wordseach. Each question canies4 marks.

23. Gopal Ltd. canied toMard balance of Rs. 20,50,000 in the P/L Ay'c for the year
ended on 31st March 2014. During the year 2015-16, it made a prorit of
Bs. 41,80,000. lt was decided to :

a) Transler Rs. 12,50,000tothe General Reserve.
b) Transler Rs. 5,00,000 to Dividend Equilisation ReseNe.
c) Pay the yeais dividend on Rs.50,00,000, 11"/o prelerence shares.
d) Pay 20% dividend on Rs. 60,00,000 Equity share capilal.
e) Trans{er Rs. 7,50,00010 debenture redemption fund.

24. Prepare the P/L appropriation account sharing the above appropriation. What is
. Goodwill, what are the method ot valuation ol Goodwill ?

25. What are the differences between reserves and provisions ?

26. What are the occasion in which intemal rsconstruc{ion becornes necessary ?

27. Write down the order of payments under piecemeal distribution of cash.

28. Mention any tour circumstances under which a partnership firm is dissolved.

29. The Balance Sheet ol X Ltd. and Y Ltd. as on 31-&2014 are given as under :

xltd. Y Ltd. xLrd. Y Ltd.
Equity share capital 3,00,000 2,50,m0 Goodwill 80,000 20,000

General Reserve 64,0m - Land and Building 1,20,m0 1,00,000

36,000 - Debtors
64,0@ 37,2m Stoc*

Bank
PIL Nc

4,64,m0 z,g,Xn

rIutllI

70,000 80,000
1,20,m 24,000

74,000 19,200

- 44,000
' 4,6+000 2,87,2m

PIL Nc
CreditoIs

A new company XL Ltd. was {ormed to take care the two business on the following
conditions
i) X Ltd. - Land and Building to be revalued at Rs. 1 ,50,000, Slock 1 ,il,000 and

Debtoc to be taken over at 80%,
ii) Y Ltd. Stock lo be revalued at Rs. 26,000 and Debtors to be taken over at

9O%. Calculate purchase consideration.
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3b. X and Y are partners with capital ol Rs. 40,000 and Rs. 2O,0OO and share the

prorit and losses in the ratio of 5 : 2. After paying off the creditots two more
inslallments of Rs. 28,000 and Rs. 11,000 are collected. prepare a statement
showing ho\,v the distribution should be made.

31. J.J. Ltd. passed necessary resolution and received sanction of the court for the
reduction of its share capitalby Rs.2,50,00 forlhe purposes enumerated below:
a) To write otf the debit balance ol P/L A'lc Rs. 1 ,05,000
b) To reduce th6 value ofPlant and Machinery by 8s.45,000 and of Goodwitlby

Rs. 20,000
c) To roduce the value of investmentsto market value by writing otl Rs. 40,OOO.

The reduction was made by converting 25000 preference shares oI Rs. 20
each fully paidtothe same number o, Prelerence shares ol Rs. 15 each lully
paid and by converting 25000 Equity shares of Bs. 20 each, Rs. 15 paid up
into 25000 Equity shares of Hs. 10 each fully paid. Write necessaryJournal
Entries in relation to the reduction ol share capital. (6xtlc24 Marks)

SECTION-D

Answertwoqueslions, in notexceedinglourpagesech. Each question caniesl5 rnaflc.

32. The Balance Sheet ot a firm on 31st March 2014 was as tollows i
ASsats

,+5,000 Fumiture
36,000 Stock
27.W 1,08,000 Book debtors

18,000 Cash at Bank
1,26,m0

The partnorship was dissolved on 31st March 2014. The sundry creditors were
paid at a discount of 5%. P agreed to take over the lumiture ot Rs. 81,000, O the
stock at Rs. 13,500 and R the book debt at Rs: 5,4O0. The expenses of realisation
came to Rs. 990. Close the books of the {irm.

33. The tollowing balance have bean extracted from Prakas Ltd. as at 31 st March 20 1 4.

Provision {or taxalion
Loan and advances
lnvestment
Discount on issue ol debentures
Unsecured loan
Provision for depreciation
Current liabilities
Current assets
Fixed assets (at cost)

Liabilities
P's Capital
O's Capital
R's Capital
Sundry creditors

72,W
r8,000
9,000

27,W
1,26,000

90,000
6,@0

1,14,000
12,000 .

30,000
1,26,000
1,97,QO
2,93,400
5,46,000
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Reserve and Surplus
Secured loan
Equity share capital

Liabilities
12000 Equity shares of Rs. 50
each fully paid
Reserve
P/L Account
Creditors

Liabilities
10000 Equity share of Rs. 10 each
1000, 7% ot Prelerence shares
of Rs. 100 each
Sundrycreditors

+
. 1,98,000

90,000
2,q,wo

Assets
Land and Building

6,00,000 Plant and Machinery
1,20,000 Fumiture

65,000 Stock
75,000 Deblors 2,90,000

Less prov. 10,000
Cash at Bank

8,60,00b

Assets
1,00,000 Goodwill

Other fixed assets
'1,00,000 Currentassets

50,000 P/L Ar'c
2,50,000

ilffilff[u[Nlilil]iltl

1,80,000
1,00,000

25,000
2,50,000

2,80,000
25,000

8,60,000

25,000
1,04,000

95,000
26,000

2,50,000

Th'ere is a contingent liability in respect ol a claim of Rs. 2,500 against the
company, not acknowledged as debt. Prepare the Balance Sheet of the company
as on 3l -3-2015 in verticalform.

34. X Ltd. took over the business of Y Ltd. with etlect from 31-3-2014. The following
was the Balance sheet ol Y Ltd. at that date.

X Ltd. took over all the Assets and Liabilities of Y Ltd. except a sum of
Bs. 10,000 to provide for lhe cost ot liquidation and payment to dissentient
shareholders, il any. The purchase price was discharged by the allotmentto the
shareholders ofthe vender company ol one share ol Rs. 100 (Rs. 90 paid up) of
X Ltd., for every two shares in the Y Ltd. The expense of liquidation amountto
Rs. 3,000 dissentient shareholders of 100 shares were paid at Rs. 70 per share.
Prepare Realization A,/c and pass the entries in the books o, X Ltd.

35. Following is the B/S of a limited company as on 31-3-14.

It was resolved that Equity shares of Rs. 10 each can be reduced to share ol
Rs. 7 each and 77o preference shares ef Rs. 100 each can be reduced to 8%
preference shares of Rs. 75 each. The number of shares in each case is to
remain the same. lt was resolved that lhe amount so available be used tor
writing ofi the debit balance of P/L Ay'c, Goodwill A/c and with the balance for
writing down the fixed assets. Show the Journal Entries in the books of the
company and preparethe B/S atter reconstruction. (2x15=30 Marks)


