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SECTION_A

Answerall questions in oneword to maximum oltwo senlences. Each question
carries one mark.

1. Who is an assessee ?

2. Who is an assessee in deiault ?

3. Define previous year.

4. What is the maximum marginal rate oftax ?

5. Give one example of fully exempted perquisite.

6. What is SPF ?

7. What is net annual value ?

8. What is FRV ?

9. What is long term capital gain ?

10. What is gross total income ? (10x1=10 Marks)

P.T.O.
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SECTION _ B

Answer any I questions not exceeding one paragraph. Each question carries
2 marks.

1 1. Who is deemed assessee ?

12. What is block of assets ?

13. Who is deemed owner of a house property ?

14. How will yod treat the gratuity received under the payment of Gratuity Act ?

'15. What are tax free commercial securities ?

16. What are the items to be included under the head salary ?

17. What is casual income ? Explain with example.

18. Which period will be treated as previous year of lT purpose for the
assessment year 2016-17 in the following cases ? A starts a new business on
1st November 2015 and prepares final accounts on 3olh June 2016.

19. Richard an American came to lndia tor the first time on 10-1-2012 and lett for
Australia on l5-9-2012. He again came to lndia on 1-5-2015 and left lor
South Africa on 15-6-2015. Oetermine his status for the previous year 2015-16.

20. Discuss the assessabilily ot the following items of receipt in the case of "a
resident but not ordinarily resident individual".
1) A sum ol { 50,000 was earned kom a business in UK but the prolits have

been remitted to lndia. The assessee used io attend to the business only
when he was in UK.

2) Remuneration ol T 10,000 due to him for services rendered in Singapore
was credited to his bank account in Singapore and imrnediately remitted to lndia.

21. Mr. Vineethan was employed in a company. He took voluntary retirement on
1st December 2015 after completing 25 years ol service. On lslJanuary 2016
his salary was ( 4,000 p.m. after adding the annual increment. The total leave
availed during service is 10 months and actual amount received is t 1 ,60,000
on encashment. Compute the amounl exempt regarding encashment on
earned leave ?

22. Calculate gross annual value lrom the following information.
Actual rent{ 24,000 per annum. Fair rentT 28,000 per annum. Standard rent

c
t 20,000 per annum. (2x8=16 Marks)
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SECTION _ C

Answerany 6 questions notexceeding 120words. Each question carries4 marks.

23. What are the components of lncome Tax law in lndia ?

24. What are lhe major deemed incomes ?

25. Whal are the major receipts included in salary ?

26. Mr. James retired in September 2015 after having put in 42 years ol service in a
company. His average salary for 10 months proceeding September 2015 was
12,500 p.m, He received a gratuity ol{60,000. Compute his taxable gratuity.

27. Mr. Jamal is employed in a town (having a population ot 13 lakh). He draws a
salary of ( 8,000 p.m., D.A. { 2,000 p.m. (40% enters into retirement benefits),
Bonus { 8,000 p.a, Commissiont4,500 p.a. Entedainment allowance ( 500 p.m.
F.R.V. of rent free house provided by the employer{ 40,000 p.a., Value ol the
furniture provided { 20,000. Compute his income from salary forthe assessmeni
yeat 2O16-'17 .

28. MRV { 1 ,20,000 per annum, Actual rent { 14,000 per month, FRV { 1 ,32,000
Standard rent{ 1,38,000 per annum.
From the above particulars calculate Annual rental value if
1) The house was vacant for the lull year during lhe previous year 20.15-16.
2) lf the house was vacant for two months during the previous year 2015-16
3) lt the actual rent of the house is { 8,000 per month and was vacant lor two

months.

29. Discuss with reasons the admissibility or otherwise of the following expenditure
under the provisions ol lncome Tax Act 1961 .

1) Sales tax paid by an assessee.
2) Stock in trade was lost due to fire and the amount of slock desfroyed debited

lotheP&1tuc.
3) Wealth tax paid by the assessee.
4) Commission paid lor securing business orders.
5) Brokerage paid fo( getting loans for the business.

30. Mr. Abinesh purchased apieceof land in May, 2004 for ( 84,000 and sold the
same in April, 2015 for T 10,10,000 (brokerage T 10,000). What will be the
taxable capital gain in the hands of Mr. Abinesh ?

31. Whal are the different types of securitles ?

@,

(6x4=24 P1e11";
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SECTION _ D

Answerany 2queslions notexceeding lour pages. Eachquestion carries l5 marks.

32. Mr. Sunil is apurchase officer in a cornpany i; Kota (Population exceeding 25lakh).
Compute his taxable income from salary forthe assessment year 2016-17.

1) Net basic salary{ '1,20,000 which is after deducting { 2,OOO for income tax,
T 10,000 as contribution to RPF and rent lor the bungalow{ 3,600.

2) Bonust 1.,800.

3) TA tor official duty f 25,000.

4) Beimbursement of medical bills{ 15,OOO (treatment was made in government
hospital in lndia).

5) He lived in a bungalow belenging to the company. The company has provided
on this bungalow the lacility ol a gardner and cook each ol whom is being
paid a salary or{ 250/- month and < 800/- month respectively. The company
paid in respect of this bungalowf 4,8001or electric bill and{ 1,200 for water bill.

6) He has been provided with a large car for ofiicial and personal use. The
maintenance and running expenses ofthe car (including driver) are borne by
the company.

7) The lollowing amounts were deposited in his PF account: (a)Own contribulion
t 10,000 (b)Company's contribution ? '10,000 (c) lnterest at 9.5% p.a. < 9075.

33. Whal are the incomes ol other person's to be Included in the total income ol the
assessee ?

34. What are the exempted long term capital gains ? Explain the provisions.

35- A house is owned by Sri. Rajesh and he lei oul it for residential purpose lor a
rent olt 3,000 p.m. He furnishes the following information relating to the let out
property. Muhicipal tax paid 1O%. The conslruction of the property began in

. September 2009 and completed in February 2013. He had taken a loan lor the
construction of this house and he has paid ( 50,000 as interest upto 31 -3-20'12
and < 25,000 as inlerest in the previous year. He insured this house for which
he paid insurance premium oft 2,000. Compute the income lrom the house
Droperty for the assessment year 2016-17. (2x15=30 Marks)


