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- SECTION -A
Answer allquestions in one ortwo sentences. Each question carries one mark.

1. Derine the term Financial Management.

2. Define working capital.

3. What is credit policy ?

4. What is Zero Coupon Bond ?

5. What is operating leverage ?

6. What do you mean by pre-emptive right ?

7. What is capital gearing ?

^ 8. What do you mean by buyback oI shares ?

9. Define the term capital budget.

10. What is cash management.? (10x1=10 Marks)

SECTION - B
Answerany eight questions notexceeding one paragiaph. Each question carries2 marks.
'I '1. List oul the scope of flnancial management.

12. What do you mean by zero working capital ?
P.T.O.
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13. What do you mean by receivables management ?

14. Explain about linancial engineering.

15. What is seed capital ?

16. What is time value ot money ?

17. Give a briet note on inventory management.

18. What is stock dividend ?

19. Explain the term 'Capitalisation'.

20. What is capital rationing ? 
a

2'1. Write a note on payback period method.

22. What do you mean by cost o, capital ? (8x2=16 Marks)

SECTION _ C

Answerany sixquestions in about 120 words. Each question carries4 marks.

23. Explain the obiectives ol tinancial managemenl.

. 24. State the lactors that are affecting the working capital.

25. State the fealures ol equity shares.

26. Explain about different types ol dividend policies.

27. What arethe advantages of right issue ? \
28. Explain about different types ol prelerence shares.

29. Explain the capital budgeting proc€ss.

30. Give a comparative description about N.P.V. and l.R.R.

31. X Ltd. issues 8o/o debentures worth Rs. 50,000. The tax rate applicable to the
company is 50%. Compute the cost of debt capitalifthe debentures are issued at

I A) P"t
B) 10% premium

C) 5o," discount. (6x4=24 Marks)
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, SECTION -,D

Answeranytwo questions in notexceeding4 pages- Each queslion carries 15 marks.

32. Wrlal is capital structure ? Explain theories and principles o, capital structures.

33. What is overcapitalisation ? Explain its reasons and suggest remedies.

34. Write a note on any four methods ol evaluating capital budgeting proposals
stating their merits and limitations.

35. Rank the following proiects in order of their desirability according to the payback
period method and NPV index method (Discount rate j0%).

I
Proiect lnitial outlay Annual

Cash flow
Lib in
years

A 1 0,000 2,500 5

B 8,000 2,600 ?

c 4,000 1,000 15

D 10,000 2,400 20

E 5,000 1 ,125 15

F 6,000 2,400 A

G 2,000 1 ,000 2

(2x15=30 Marks)
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