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SECTION _ A

Answer all questions in one word io maximum o, two sentences. Each question

carries one mark.

1. What is scarcity delinition of Economics ?

2. What is opportunity cost ?

3. State law of demand.

4. What is demand curve ?

5. What do you mean by extension and contraction ot demand ?

6. What is negative income elasticity ?

7. Whal do you mean by demand forecasting ?

8. What do you mean by consumer clinics method of demand {orecasting ?

9. What are the laws ol productron ?

10. Whai is implicit cost ? (10x1=10Marks)
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SECTION - B

Answer any 8 questions not exceeding one paragraph. Each question carries
2 marks.

11. What is Gitfen Paradox ?

12. What do you mean by shift in demand ?

'13. Define business cycles.

14. What do you mean by fiscal policy ?

15. What do you mean by economies of scale ?

16. What do you mean by perfectly elastic demand ?

17. What is production f unction ?

18. Explain how least cost combination of inputs is selected.

19. What is penetration pricing ?

20. What is positive income elasticity ?

21. What is opinion poll approach of demand lorecasting ?

22. What is incremental revenue ? (8x2=16 Marks)

SECT|ON - C 4l
AnsweranyO questions not exceeding 120words. Each question carries
4 marks.

23. What are the assumptions of law of demand ?

24. What are the properties of isoquants ?

25. State the causes of business cycles.

26. What is linear homogeneous production function ?

27. Explain law ol returns to scale.
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28. What are the assumptions of production function ?

29. What is going rate pricing ?

30. What are lhe managerial uses of production lunction ?

31 . What are the responsibilities of Managerial Economist ? (6x4=24 Marks) .

SECTION - D

Answer any two questions not exceeding 4 pages. Each question carries 15 marks.

* 32. What do you mean by price elasticity of demand ? What are the ditferent degrees
ol price elasticity ?

33. Define Managerial Economics. Explain its features and importance.

34. What are the advantages of large scale production ?

35. Deline demand lorecasting. Explain its objectives and importance in a firm.

(2x15=30 Marks)
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