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SECTION -A

Answerall questions. Each question carriesl mark.

'1. Define GAAP.

2. State the meaning of lmprest.

3. When does the trader prepare and send the Debit Note ?

4. Express the duel aspect concept in the lorm ol an equation.

5. What is meant by quantity discount ?

6. What are wasting assets ?

7. What is meant by cash price under hire purchase syslem ?

8. What is Bunker cost ?

L What are dilferent divisions ol ledgerlor sell balancing purposes ?

10. How do you treat profit on containers trading account ?

P.T.O.
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SECTION - B

Answerany Squestions in not exceeding one paragraph each. Each question canies
2 marks.

1 l. What is meant by ihe term equities ?

12. State the meaning ol convention ot consistency.

13. What is contingent liability ? Give an example.

14. List the stages of accounting and the corresponding documents or tools used in
each stage.

Note the importance ol trading account.

Atrader purchased 21000 ariicles lor Rs.40,000 and incuned Rs. 10,000 each as
,reight and localtaxes and Rs. 5,OOO as godown rent. Crmpute the cost per unit
of merchandise purchased.

Staie the objecls of prepadng Trial Balance.

Accountant of a trader has committed two mistakes :

a) Cash Rs. 360 paid lo Mr. Y posted as 630 and

b) Purchase of stationery worth Rs. 100 remained unposted lrom cash book.
How would you rectify the erroc i, they were detected before preparing irial
balance ?

Distinguish between outstanding income and accrued income.

Private purchases amounting to Bs. 5,000 had been included in the purchases

day book. Give adiusting entry and its etfect on linal accounts.

State the fealures of diminishing balance method ofdepreciation.

What are sources of inlormation for the preparation ol accounts under self

balancing system ?

15.

16.

17.

18.

19.

20.

21.

22.
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SECTION - C

Answer any 6 questions in not exceeding 120 words each' Each question carries

4 marks.

23. Mention the ioumal entries to be passed in respect ol depreciaiion under insurance

Policy method.

/1 24. The trial balance ot a trader showed an excess debit ol 2500 which was credited

to suspense account. Further scrutiny ol books the lollowing errors were noted :

a) Sales account has been totalled short by Bs' 300'

b) The total ot debit side ol an expense account has been cast in excess by Rs 200'

c) Rs. 300 received lrom Mr' Y was posted to debit of his account'

d) Discount 2OO received entered in cash book was not posted to ledger'

II Dta* the Suspense Account and Rectily the errors'

25. The following are the exlracts from lhe Trial Balance of a lirm'

.^. Date Particulars Dr' Rs' Cr' Rs'

Sundry Creditors 28'000

Discount 2'OOO

Reserve lor discount on creditors 3'300

Additional information :

a) Additionaldiscount received Rs l,500'

, ul Create a reserve for discount on creditors @ 10% Prepare reserve for discount

, on creditors account.

-3-
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State how the following are dealt with in the final accounts of a firm for the year
ended 31-12-14.

a) Advertisemenl expense Rs. 10,000/- paid on gO-12-14, the advertisement in
respect oI which has appeared in the magazines only in January 2015.

b) Cost ol a temporary shed costing Rs. 15,000/- erected for an exhibition on
1-7-14, the exhibition being expected to be over by 3Oh June 20.1S.

c) Cost ot a second hand vehicle purchased on 1-.lO-j4lor Bs. 25,OOO/- which
was lotally destroyed in an accident on 3i -11-20j4, the insurance company
paid Rs. 10,000/- in rullsetflement.

d) Hire charyes of Rs. 2,00Cl/- lor a compressor, when lhe firm,s own compressor
was under breakdown .

Oiscuss the merils and demerits ot Straight Line Method of depreciation.

Point out the difrerence belween Hire Purchase System and lnstalment purchase
System.

Following are the particulars oI a manulacturer who sells his producls in
containers. Stock with customers 1-1-2014 Nos. 6800; containers sent out to
customers during 2014 - Nos 60000; containers refumed by customers during
the year 2014 - Nos 60600 and returnable stock with customers on 3.t -12-2014 -
Nos. 4000. Prepare Memorandum Customers Account and compute the number
ot containers retained by the customers on 3l-i2-2014.

What are the advantages ol Self Balancing Ledgers ?

The follo^,ing Trial Balance has been prepared wrongv. you ar€ asked to prepare
the Tdal Balance correctly.

Particular

Capital

Stock

Debtors

Creditors

Machinery

Cash in hand

-4-

26.

27.

24.

29.

30.

31.

or. (Rs.)

2.,W

8,000

cr.(k.)

10,m0

14000

20,m0

2,000
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Fumiture

DeliveryVan

Buildings

Capital

Bad debts

D€btors

Geditors

Prorision tor bad debts

Opening stock
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Bank Ovedraft 1 4,000

Sales Retums 8,000

Purchase Retums 4,mo

Misc. E)@nses l2,mo

Sales 44,N0

Punfiases . 26,000

Wages 10,m0

ati sahri:s r2,ooo

MPrepaid lnsurance

Bills Payable 10,800

Outstanding Salaries 1,ll()0

1,083m 1,08300

SECTION_D

Answer any 2 questions. Each queslion carries 15 marks.

32. The lollowing were taken lrom the Trial Balance ol Mr. Prem Lalas on 31-3-2014.
Prepare Trading and Prolit and Loss Account and Balance Sheet

a Particulars Deblt Bs. Credit Rs.

640

6,250

7,500

1%

3,800

3,,460

12,500

2,500

m
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Purchases

Sales

Bank overdrbfl

Sales retum

Purchase rbturn

Advertisement

lnterest

Commission

Cash

Tax

General exPenses

Salary

Toial

Adiustments :

i) Stock as on 3l-3-2014 Rs 3,250'

5,475

ii) Depreciate Buildings @ 5%, Furniture @ 7'5'%' Delivery Van @ 18%'

1/3rd of commission received is related to next year'

Goods worth Rs. 600 withdrawn by the proprietorlor personal use recorded

in the books.

15,450

2,850

rt50

1,118

650

%o

782

3,300

34000

iii)

iv)

v) Create provision tor bad debts @5% on debtors'

33. P purchasedfo.lrcaF at Rs. 14,OOO each on hir+purchasesys:tem' The hire-purchase

price tor all the lour cars was Bs' 60,000 The amountto be paid Rs 15'000

lown anO tnree instalments ol Rs' 15'OOo each at the end ol each year' lnterest

L cnarged at S7. p.a. Buyer depreciates cars at 10% p'a' on straight line method'

After having paid down payment and lirst instalment' buyer could not pay second

instalmentandsellertookpossessionof3carsatanagreedvaluetobecalcu|ated
aftei oepreciating cars at 20% p'a on wrltten down value method' One car was

lett with buyer' Seller after spending Rs' 1'2Oo on repairs' sold away allthe three

."rs ao X to, n". 35'OOO. Open ledger accounts in the books of both parties'
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34. Mr. Jayan commenced a voyage on l{July 2014 trom Karachito London and

back. The voyage was completed on 3ldAugust 2014. lt carried a consignment
ol Cotton textiles on its outward journey and Jute and Tea on its return ioumey.
The ship was insured at an annual insurance premium ol Rs. 30,000. From the
lollowing particulars prepare a voyage account.
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Coal purchased

Stores supplied

? Harbour charges

Rs..

70,m0 Freighteamed

56,000 (outward)

6,000 Frelght eamed

(return)

Rs.

1,20,000

1,00,000

16,000

5,0m

Depreciation (annual) 96,000 Passage (money received) 6,000

Bunkercast 4,000 Address 5olo on outward and

Captain's expenses 1,500 Commission 66/0 on return lreight

lntereston loan 500 Primage 5% on freight

Wages and Salaries

Sundry Expenses

The manager is entitled to 10% commission on the profils earned aftercharging
such commission. Stores and coal on hand are wotth Rs. 10,600 on the conclusion

olloumey.

35. What is depreciation ? Explain the important methods of charging depreciation.

_l


