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SECTION - A

Answer all questions, each question carries one mark.

1. What is Capital ratio ?

2. Deline partnership.

3. Define a minor partner.

4. What is profit and loss appropriation account ?

5. Define goodwill.

^ 6. What is reserve Capital ?

7. Whal do you mean by profit prior to incorporation ?
a - _-.
| 6. Uelrne amargamalron.

'- 9. What is purchase consideration ?

10. What do you mean by divisible prolits ? ('10x1=10 Marks)

SECTION - B

Answer any 8 questions in not exceeding one paragraph. Each question carries
two marks.

11. Explain revaluation account.

'12. What are guiding rules applicable in the absence of partnership deed ? 
p.r.o.
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13. State the circumslances in which need for valuation of goodwill arises.

14. How do you calculate the totalamount due to the retiring partner ?

15. Whal are the accounting implications of dissolution ol lirm ?

16. Explain the various methods of redemption of debentures.

17. Distinguish between external reconstructlon and internal reconstruction.

18. Explain the various methods o{ calculating purchase consideration.

19. Give journal entries in the books oJ transferee company in the case of an
amalgamation in the nalure of purchase.

20. A, B and C share prolits and losses in the ralio ol 5:3:2. They admit D into
partnership and give him one-sixth share. Calculate the new prolit sharing ratio
and sacrificing ratio.

21. X, Y, Z were sharing profits in the ratio of 3:2:1 z retires from the Iirm. Calculate
the gaining ratio.

22. Alim has made an average profit ol Rs. 85,000. The Capilal employed in the
firm is Rs.4,00,000. You are required to compute the value ol goodwilll at
3 yeaas purchase of super prolit assuming that 15% is the reasonable return in the
industry. (8x2=16 Marks)

SECTION _ C

Answerany 6 questions not exceeding 120 words. Each question carries 4 marks.

23. What are the {eatures of partnership ?

24. Explain realisation account.

25. Prepare the Capital and Current Accounts ol partners [,4anu and Albert lrom the
f ollowing particulars.

Manu Albert

50,000 40,000

2500 (Cr.)

1600 (Dr.)

2,500

6%

90

6,300

2,600

Capital on 01-01 -2013

Manu's current account on 01-01-2013

Albert's current account on 01-01 -2013

Drawlngs during 2013

lnterest on Capital

lnterest on drawings

Share of profit for 2013

Salary for the year

5,500

67.

120

7,40Q
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lnvestments

Freehold property

Book debts

Stock

Freeholdproperty 8,000

lnvestments 2,000

6754

26. Flam and Rahim are in partnership sharing protits in the ratio of 5:3. They agree
to Robert as a partner on condition that he brings Rs. 10,000 towards his capital
and Rs. 8,000 towards goodwill. lt is also agreed that the new profit sharing ratio
will be 7:5:4. Hall of the goodwill is withdrawn by Ram and Bahim. Pass journal
entries to record the transaction in the books of the firm.

27. A,B and C arc partners sharing pro{its and losses in the ralio of 4:3:2. B retires.
A and C sixthe entire Capitalofthe newlirm at Rs. 54,000 in profit sharing ratio.
The capital accounts of A and C show balance ol Rs. 40,300 and Rs. 15,300
respectively immediately after B's retirement. Pass journal entries and show
capital accounts il

1) Partnels are to bring in cash deliciency or to withdraw the surplus, or

2) Partner's Capitals are adjusted through current accounts.

28. The balance sheet o{ a firm as on 31st March 2013 as under :

Liabilhies

Capilal Accounts :

A 5,000

B 4,000

c 3,000

Balance Sheet

Rs. Assets

Sundry Creditors 3,500

15,500

Stock

The partnership was dissolved on the above date.

Cash realised was : Rs.

Rs.

-l

Book debts

12,000 Cash at Bank

1,900

9,000

900

1,400

1,000

3,000

1,500

15,500

The creditors were paid is full. The expense of realisation came to Rs. 100.
Prepare realisation account.
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29. X Ltd. forfeiled 1OO equity shares of Rs. 1O each held by Sijo on 1sth December

2013lor non-payment of firsl call ol Rs. 2 per share and the final call of Rs. 3 per

share. These shares were reissued to Moorish on 25th December, 20'13 at a

discount of Rs. 3.50 per share. Give journal enlries.

30. The Balance Sheet ol X Co. Ltd. and Y Co, Ltd. as on 3lstMarch 2014 are as

{ollows :

Liabilities

Share Capital

Authorised Capital

Shares ol Rs. 100 each

Shares o, Bs. 10 each

lssued Capital
lully paid

Resetue and surplus
Capital Beserye

General Reserve

Secured Loan

Unsecured Loan

Current Liabilities
and provisions:

Sundry Creditors

16,00,000

8,00,000 other 9,00,000

X Ltd. Y Ltd. Assets

Goodwill

x Ltd. Y Ltd.

80.000

10,00,000

10,00,000

2,00,000

70,000

2,00,000

Fixed Assets 8,00,000

Current Assels :

20,00,000 Bank 2,00,000

6,60,000

8,00,000

5,00,000

3,10,000

17,80,000

3,60,000

24,60,000 17,80,000 24,60,000
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It was proposed that X Ltd. should be amalgamated in Y Ltd. The lollowing
arrangement was accepted by both the companies :

a) Goodwill of X Ltd. is considered valueless.

b) Arrears of depreciation is X Ltd. amounted to Rs. 40,000.

c) The holder of every 2 shares in X Ltd. was to receive :

i) As fully pald at par, 10 shares in Y Ltd., and

ii) So much cash as is necessary to adjust the right ol shareholders of both
the companies in accordance with the intrinsic value oI the shares as per
their balance sheets subject to necessary adjustments with regard to

:\ goodwill and depreciation in X Ltd's Balance Sheet.

You are required to determine the composite of purchase consideration.

31. On 1stApril,2013, a Company issued Rs. 20,00,000 14% debentures at 5ol"

discount repayable in five years at par. The Company reserved the right to
redeem to the extent ol Rs. 2,00,000 in any year by purchase in the open market.
The interest was payable half yearly on 3oth September and 31st March and the
same was duly paid.

On 31st March, 2014 the Company purchased Rs. 2,00,000 debentures at a cost
of Rs. 1,91,000.

Pass necessary journal entries in the books of the Company upto 31st March
2014 including closing entries on that date if the above redemption
was out of profit. (6x4=24 Marks)

-t SECTION _ D

Answer any two queslions not exceeding 4 pages. Each question carries 15 marks.

32. A Company invited the public to subscribe for 1 ,00,000 equity shares of Rs. 10
each at a premium ol Re. 1 per share payable on allotment. Payments were to be
made as follows :

On Application Bs. 3; on allotment Rs. 3; on first call Rs. 3 and on final call Rs. 2.

Applications were received for 1,30,000 shares; applications for 20,000 shares
were rejected and allotmentwas made proportionately to the remaining applicants.
Bolh the calls were made and all the moneys were received except the final call
on 3,000 shares which were forfeited after due notice. Later2,000 of the fodeited
share were issued as fully paid at Rs. 8.50 per share.

Pass Journal entries.
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33. The Balance Sheet of a firm X and Y who were sharing profits in the ratio of 5:3

respectively as on 31st March 201O as tollows :

Liabililies Rs. Assets Rs.

X's Capital

Y's Capital

Profit and Loss

Appropriation Account

Trade credilors

Land and Building

Plant and Machlnery

Furniture

Stock

Debtol,s

Cash at Bank

2,05,000

1 ,65,000

1,90,000

85,000

u,740
72,630

30,000

21 ,030

4,53,400

(-/
56,000

27,400

2)

3)

4,53,400

On the above date Z was admitted on the following lerms :

1) z would set )( share in the pro{its.

z would pay Rs. 1 ,20,000 as Capital and Rs. 16,000 for his share of good will.

L4achinery would be depreciated by 10% and building would be appreciated

by 30%. A provision for bad debts @ 5'zo on debtors would be created. An

unrecorded liability amounting to Rs. 3,0001or repairs to bu,lding would be

recorded in the books of account.

lmmediately after z's admission, goodwill account would be written ofi.

Thereafter the Capital accounts ot the old padners would be adiusted through

the necessary current accounls in such a manner that Capital accounts ol all

partners would be in the profit sharing ratio.

Prepare revaluation account, Capital accounts and the initial balance sheet of
the new Iirm.

4\
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34. P, Q and R were partners sharing prolits in the ratio o{ 5:3:2 respectively. On

31st March 20 10 their balance sheet stood as follows :

Balance sheet as at 3'lst March 2010

Liabilities

P's Capital

Q's Capital

R's Capital

Rs. Assets Rs.

50,000 Machinery 43,000

30,000 Furnilure 16,400

20,000 Stock 35,100

23,500Sundry Trade Creditors 15.600 Debtors

Bank Overdratt 2,4W

1,18,000 1,18,000

On retired as on the above mentioned date.

It was agreed that :

1) The firm's goodwill was worth Rs. 25,000 and Q was entitled to the credit for

i^ his share ot good will.

2) P and R would continue to be partners but would share prolits in the future in

the ratio of 7:3 respectively and

3) The amount dueto Q would be paid immediately andforthis purpose P and R

would bring in cash in such a manner that the tolal Capital ol the lirm was

Rs. '1,00,000 and the Capital accounts o, the partners were in their new profit

sharing ratio.

Assuming that all the above mentroned conditions were ful filled, pass lournal
entries in the books of the firm for all transactions. Also prepare Capital

account of all partners.
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35. The following is the Balance Sheet of X Co; Ltd. as on 31st March 20'14.

Liabilities Rs. Assets Rs.

12,000 shares o,f Bs. 10 Land and Buildings 90,000

each ,ully paid up 1,20,000 Machinery 50,000

Sundrycreditors 30,000 Stock 17,000

Bank overdraft 28,000 Sundry debtors 20,000

Profit and Loss Account 1,000

1,78,000 1,78,000

The Company went into voluntory liquidation and the assets were sold to Y Co. Ltd.
for Rs. 1,50,000 payable as Rs. 60,000 in cash (which sutficed to discharge
creditors and Bank overdratt and pay the winding up expenses ol Rs. 2,000) and
as to Rs. 90,000 by the allotment of Rs. '12,000 shares of Bs. '10 each of Y Co:
Lld. Hs. 7.50 per share paid up, to the shareholders of X Co., Ltd.

Draw up journal entries in the books ol both the companies on the basis of
amalgamation in the nature ot purchase. (2x15=30 Marks)


